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LIMITED OFFICIAL USE BANGKOK 641 1 

PLEASE PASS OPIC 

E.O. 11652: N/A 
TAGS: EINV, TH 

SUB J : TEMCO'S OPIC GUARANTEE 

REF: BANGKOK 6102 

1. IN REFTEL WE INFORMED WASHINGTON THAT UNION CARBIDE AND 
SHELL WERE FORMULATING A PROPOSAL UNDER WHICH A NEW COMPANY 
WOULD BE ESTABLISHED TO PERATE TIN MINING ON THE FORMER TEMCO 
LEASES FOR THE THAI GOVERNMENT. ON APRIL 12 WE POUCHED COPIES 
OF THE TEMCO PROPOSAL ADDRESSED TO THE MINISTER OF INDUSTRY 
TO EA/TB, MR. KLEMSTEIN, FOR DELIVERY TO OPIC. 

2. EMBASSY APPRECIATES THAT OPIC CANNOT ON SHORT NOTICE GIVE 
A DEFINITIVE ANSWER TO REFTEL'S QUESTION ON WHETHER OPIC WILL 
GIVE SAME INSURANCE COVERAGE TO INVESTMENT IN THE NEW COMPANY 
AS IT DID TO INVESTMENT IN TEMCO, BUT CARBIDE WOULD GREATLY 
APPRECIATE INDICATION OF OPICS VIEWS OR AN ACKNOWLEDGEMENT 
THAT OPIC IS CONSIDERING THE QUESTION. 

3. ACCORDING FRANK GILLESPIE OF UNION CARBIDE, THE 
INDUSTRY MINISTRY MAY SUBMIT THE PROPOSAL TO THE CABINET 
TODAY, APRIL 15. 
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